
When you own a rental property there are 
many expenses that can be claimed through 
your tax return. 
If you are considering doing any major repairs or renovation,  
we advise you to talk to our Tax Team before you begin any work 
to make sure you understand the tax implications and to ensure 
that you are claiming everything you can, in the right way.

We have listed below most of the common expenses that you will 
come across. If you want to discuss any expenses particular to 
your own circumstances please contact us.

Deductible expenses may include: 
• 	 Advertising for tenants

• 	 Bank Charges

• 	 Body Corporate Fees

• 	 Borrowing expenses – including title search fees, costs of 
preparing and filing mortgage documents, loan establishment 
fees, mortgage broker fees, valuation fees for loan approval and 
lender’s mortgage insurance.

• 	 Capital works and depreciation – fixtures and fittings, furniture 
and building costs may be depreciated over the life of the 
assets. A quantity surveyor can prepare a report (cost is 
deductible) detailing the depreciation claimed each year.

•	 Cleaning of the rental property between tenants

• 	 Council rates and land tax

• 	 Gardening and lawn mowing – (landscaping is not deductible)

• 	 Insurance – Landlord, House, Contents & Public Liability 

• 	 Interest expenses – interest charged on the loan: 
– 	to purchase the rental property
– 	purchase of a depreciating asset for the rental property
– 	to finance renovations on the rental property
– 	to make repairs to the rental property
– 	purchase land on which to build a rental property
– 	pre-payment of interest paid on a loan 12 months  

in advance 

• 	 Legal expenses – for preparing a lease with a tenant and 
evicting a non-paying tenant. Legal expenses incurred in the 
purchase, sale, resisting land resumption or defending your title 
to the rental property are not deductible but rather form part  
of the cost base of the property for capital gain calculations.

• 	 Mortgage discharge expenses – includes penalty interest paid 
for the early payout of a mortgage relating to the rental property.

• 	 Pest control 

• 	 Phone calls, Postage and Stationery

• 	 Property Agents Fees/Commissions and Letting Fees

• 	 Repairs and Maintenance – repairs are generally deductible  
if they are for replacement or renewal of a worn out or broken 
part of an asset that has been caused as a result of renting out 
the property. However initial repairs, replacement of a whole 
asset and improvements and renovations are not deductible 
but you may be able to claim depreciation on these.

• 	 Travel – to inspect the property, collect rent, carry out repairs 
and maintenance, such as cleaning while it is rented or available 
for rent, visiting your agent to discuss your rental property.  
If your travel to the rental property is extended for personal 
usage (e.g. holiday) then only a portion of the expenses may  
be deductible.  

Other Considerations
A rental property may be subject to Capital Gains Tax when  
the property is disposed of. CGT can be a very complex issue  
and personal circumstances need to be taken into account  
before any advice is given. We advise our clients to discuss this 
with us prior to purchasing or selling a rental property.
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The above information is of a general nature only and should not be used as a substitute for professional advice tailored to your specific circumstances. Accordingly, Moneywise 
Global Tax Services expressly disclaims all and any liability and responsibility for actions taken as a result of the information contained herein. 

For further information contact our Tax Team  
Email tax@moneywiseglobal.com  Ph 07 3170 7501  
www.moneywiseglobaltax.com


